
eidebailly.com

Financial Statements 

June 30, 2022 

West Hills Community College District 



 

West Hills Community College District 
Table of Contents 

June 30, 2022 

 



What inspires you, inspires us. | eidebailly.com
10681 Foothill Blvd., Ste. 300  |  Rancho Cucamonga, CA 91730-3831  |  T 909.466.4410  |  F 909.466.4431  |  EOE

1 

Independent Auditor’s Report 

Board of Trustees 

West Hills Community College District 

Coalinga, California 

Report on the Audit of the Financial Statements 

���������

We have audited the financial statements of the business-type activities and the aggregate remaining 

fund information of the West Hills Community College District (the District) as of and for the year ended 

June 30, 2022, and the related notes to the financial statements, which collectively comprise the 

District’s basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 

respects, the respective financial position of the business-type activities and the aggregate remaining 
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The District has re-issued the Summary of Auditor’s Results previously reported on as of January 23, 

2023 to update the identification of a federal major program that was tested during the 2021-2022 year. 

The previously issued auditor’s report dated January 23, 2023, is not to be relied upon due to the re-

issuance of the Summary of Auditor’s Results. Our audit opinion is not modified with respect to these 

matters. 

�
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• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the District’s ability to continue as a going concern for a 

reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control-related 

matters that we identified during the audit.�

�

�� ���������������	�!�"�
���	�����

 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis on pages 5 through 13 and other required supplementary schedules as listed in 

the table of contents be presented to supplement the basic financial statements. Such information is the 

responsibility of management and, although not a part of the basic financial statements, is required by 

the Governmental Accounting Standards Board, who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of America, 

which consisted of inquiries of management about the methods of preparing the information and 

comparing the information for consistency with management’s responses to our inquiries, the basic 

financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 

 

����������	�!�"�
���	�����

 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the District’s basic financial statements.
The accompanying supplementary 

information, including the Schedule of Expenditures of Federal Awards, as required by the audit 

requirements of Title 2 U.S. ����
��
�������
���������	� (CFR) Part 200, �	�����
����	���������


���������	���
����
���	�� ����
�	�
�����
���������	��
���
�������
�!���� (Uniform Guidance), and 

other supplementary information listed in the table of contents, is presented for purposes of additional 

analysis and is not a required part of the basic financial statements. Such information is the 

responsibility of management and was derived from and relates directly to the underlying accounting 

and other records used to prepare the basic financial statements. The information has been subjected to 

the auditing procedures applied in the audit of the basic financial statements and certain additional 

procedures, including comparing and reconciling such information directly to the underlying accounting 

and other records used to prepare the basic financial statements or to the basic financial statements 

themselves, and other additional procedures in accordance with auditing standards generally accepted 

in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards and 

other supplementary information listed in the table of content are fairly stated, in all material respects, 

in relation to the basic financial statements as a whole. 
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Other Reporting Required by #�$������������������	�	���




In accordance with ����	��	�
������	�
���	�����, we have also issued our report dated January 23, 

2023 on our consideration of the District’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other 

matters. The purpose of that report is solely to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on the 

effectiveness of the District’s internal control over financial reporting or on compliance. That report is an 

integral part of an audit performed in accordance with ����	��	�
������	�
���	�����
in considering 

the District’s internal control over financial reporting and compliance.  

 
Rancho Cucamonga, California 

January 23, 2023 

Except as to the Summary of Auditor’s Results on page 93 which is dated March 31, 2023. 

 



 

___________________________________________________
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West Hills Community College District 
Management’s Discussion and Analysis 

June 30, 2022 

 

 

FINANCIAL HIGHLIGHTS ATTENDANCE  

 

• State apportionments, noncapital, local property taxes, and tuition and fees are all components of the 

community college apportionment funding model. The model is comprised of a base allocation, an 







 

  9 

West Hills Community College District 
Management’s Discussion and Analysis 

June 30, 2022 

 

 

Operating Results for the Years Ended June 30, 2022 and 2021 

 
2022 2021* Change

Operating Revenues
Tuition and fees, net 2,057,834$       755,319$           1,302,515$       
Grants and contracts, noncapital 25,457,601       21,901,167       3,556,434         

Total operating revenues 27,515,435       22,656,486       4,858,949         

Operating Expenses
Salaries and benefits 45,181,670       54,534,173       (9,352,503)        
Supplies, services, equipment, and maintenance 15,398,980       15,914,356       (515,376)           
Student financial aid 20,235,160       16,209,882       4,025,278         
Depreciation and amortization 7,960,491         5,855,168         2,105,323         

Total operating expenses 88,776,301       92,513,579       (3,737,278)        

Operating loss (61,260,866)      (69,857,093)      8,596,227         

Nonoperating Revenues (Expenses)
State apportionments 43,222,748       43,587,944       (365,196)           
Property taxes 14,090,768       6,573,270         7,517,498         
Student financial aid grants 19,628,178       16,789,913       2,838,265         
State revenues 1,231,917         75,464               1,156,453         
Net interest expense (2,854,875)        (3,881,304)        1,026,429         
Other nonoperating revenues and transfers 1,189,494         2,910,059         
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West Hills Community College District 
Management’s Discussion and Analysis 

June 30, 2022 

 

 

Grant and contract revenues relate to student financial aid, as well as specific Federal and State grants received 

for programs serving the students of the District. These grant and program revenues are restricted as to the 

allowable expenses related to the programs. 

 

The interest income is primarily the result of cash held at the Fresno County Treasurer. The interest expense 

relates to interest payments on the long-term liabilities which are described in Note 9 of the financial 
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West Hills Community College District 
Management’s Discussion and Analysis 

June 30, 2022 

 

 

Functional Expenditures 

 

In accordance with requirements set forth by the California State Chancellor’s Office, the District reports 

operating expenses by object code. Operating expenses by functional classification are as follows: 

 

Year ended June 30, 2022: 

 
Supplies,

Salaries and Material, and Equipment, Depreciation
Employee Other Expenses Student Maintenance, and
Benefits and Services Financial Aid and Repairs Amortization Total
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West Hills Community College District 
Management’s Discussion and Analysis 

June 30, 2022 

 

 

Long-Term Liabilities including OPEB and Pensions 

 

At June 30, 2022, the District had $117.2 million in outstanding long-term liabilities compared to $152.9 million 

at June 30, 2021. We present more detailed information regarding our long-term liabilities in Notes 9, 10, and 12 

to the financial statements. 

 
Balance,

July 1, 2021, Balance 
as restated Additions Deductions June 30, 2022

General obligation bonds 69,841,172







 

See Notes to Financial Statements   15 

West Hills Community College District 
Statement of Revenues, Expenses, and Changes in Net Position  

Year Ended June 30, 2022 

 

 
Operating Revenues

Tuition and fees 5,500,566$       
Less:  Scholarship discounts and allowances (3,442,732)        

Net tuition and fees 2,057,834         

Grants and contracts, noncapital
Federal 10,606,653       
State 14,225,307       
Local 625,641             

Total grants and contracts, noncapital 25,457,601       

Total operating revenues 27,515,435       

Operating Expenses
Salaries 35,213,659       
Employee benefits 9,968,011         



 

See Notes to Financial Statements   16 

West Hills Community College District 
Statement of Cash Flows 

Year Ended June 30, 2022 

 

 
Cash Flows from Operating Activities

Tuition and fees 2,311,053$       
Federal, state, and local grants and contracts, noncapital 32,035,799       
Payments to or on behalf of employees (50,483,086)      
Payments to vendors for supplies and services (15,968,800)      
Payments to students for scholarships and grants (20,235,160)      

Net cash flows from operating activities (52,340,194)      

Cash Flows from Noncapital Financing Activities
State apportionments 51,868,912       
Federal and state financial aid grants 16,955,786       
Property taxes - nondebt related 7,673,927         
State taxes and other apportionments 6,540,670         
Principal paid on noncapital debt (4,977,500)        
Other nonoperating (4,585,505)        

Net cash flows from noncapital financing activities 73,476,290       

Cash Flows from Capital Financing Activities
Purchase of capital assets (22,991,206)      
Proceeds from capital debt 21,427,000       
Proceeds from sale of capital assets 2,249,772         
State revenue, capital 19,851,863       
Property taxes - related to capital debt 6,416,841         
Principal paid on capital debt (29,345,304)      
Interest paid on capital debt (775,688)           
Interest received on capital asset-related debt 54,891               

Net cash flows from capital financing activities (3,111,831)        

Cash Flows from Investing Activities



 

See Notes to Financial Statements   17 

West Hills Community College District 
Statement of Cash Flows 

Year Ended June 30, 2022 

 

 

Reconciliation of Net Operating Loss to Net Cash Flows from Operating Activities
  Operating Loss (61,260,866)$     

Adjustments to reconcile operating loss to net cash flows from
 operating activities

Depreciation and amortization expense 7,960,491           
Changes in assets, deferred outflows of resources, liabilities,
  and deferred inflows of resources

Receivables, net 433,613               
Prepaid expenses (886,544)             
Lease receivables (59,411)               
Deferred outflows of resources related to OPEB (1,645,103)          
Deferred outflows of resources related to pensions 2,813,758           
Accounts payable 3,852,841           
Unearned revenue 6,157,301           
Compensated absences (80,144)               
Aggregate net OPEB liability 188,829               
Aggregate net pension liability (29,453,836)       
Deferred inflows of resources related to leases 59,411
Deferred inflows of resources related to OPEB (1,493,965)
Deferred inflows of resources related to pensions 21,073,431

Total adjustments 8,920,672           

Net cash flows from operating activities (52,340,194)$     



 

See Notes to Financial Statements   18 

 

West Hills Community College District 
Fiduciary Funds 

Statement of Net Position 

June 30, 2022 

 

 
Retiree
OPEB
Trust

Assets
Investments 15,275,145$     
Accounts receivable 7,900                 

Total assets 15,283,045       

Net Position
Restricted for postemployment 

benefits other than pensions 15,283,045$     
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West Hills Community College District 
Notes to Financial Statements 
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

The District has analyzed the financial and accountability relationship with the West Hills Community College 

Foundation (the Foundation) in conjunction with the GASB Statement No. 61 criteria. The Foundation is 

a separate, not for profit organization, and the District does provide and receive benefits to and from the 

Foundation. However, it has been determined that all criteria under GASB Statement No. 61 have not been met 

to require inclusion of the Foundation’s financial statements in the District’s annual report. Information on the 

Foundation may be requested through the West Hills Community College Foundation. 

 

Basis of Accounting 

 

For financial reporting purposes, the District is considered a special-purpose government engaged only in 

business-type activities as defined by GASB. This presentation provides a comprehensive government-wide 

perspective of the District’s assets, deferred outflows of resources, liabilities, deferred inflows of resources, 

activities, and cash flows and replaces the fund group perspective previously required. Fiduciary activities are 

excluded from the primary government financial statements. The District’s financial statements have been 

presented using the economic resources measurement focus and the accrual basis of accounting. The significant 

accounting policies followed by the District in preparing these financial statements are in accordance with 

accounting principles generally accepted in the United States of America as promulgated by GASB. Additionally, 

the District’s policies comply with the California Community Colleges Chancellor’s Office #�����
�	�
�����	��	�


$�	���. Under the accrual basis, revenues are recognized when earned, and expenses are recorded when an 

obligation has been incurred. All material intra-agency and intra-fund transactions have been eliminated. 

 

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is 

recorded on the accrual basis when the exchange takes place. Nonexchange transactions, in which the District 

receives value without directly giving equal value in return, include State apportionments, property taxes, 

Federal and State financial aid grants, entitlements, and donations. Property tax revenue is recognized in the 

fiscal year received. State apportionment revenue is earned based upon criteria set forth from the Community 

Colleges Chancellor’s Office and includes reporting of full-time equivalent students (FTES) attendance. The 

corresponding apportionment revenue is recognized in the period the FTES are generated. Revenue from 

Federal and State grants and entitlements are recognized in the fiscal year in which all eligibility requirements 

have been satisfied. Eligibility requirements may include time and/or purpose requirements. 

 

Expenses are recorded on the accrual basis as they are incurred, when goods are received, or services are 

rendered. 

 

Cash and Cash Equivalents 

 

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 

investments with original maturities of three months or less from the date of acquisition. Cash equiva
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Investments 

 

Investments are stated at fair value. Fair value is estimated based on quoted market prices at year-end. All 

investments not required to be reported at fair value, including money market investments and participating 

interest-earning investment contracts with original maturities greater than one year, are stated at cost or 

amortized cost. 

 

The District’s investment in the County treasury is measured at fair value on a recurring basis, which is 

determined by the fair value per share of the underlying portfolio determined by the program sponsor. Positions 

in this investment pool is not required to be categorized within the fair value hierarchy.  

 

Accounts Receivable 

 

Accounts receivable include amounts due from the Federal, State and/or local governments, or private sources, 

in connection with reimbursement of allowable expenditures made pursuant to the District’s grants and 

contracts. Accounts receivable also consist of tuition and fee charges to students and auxiliary enterprise 

services provided to students, faculty, and staff. The District provides for an allowance for uncollectible accounts 

as an estimation of amounts that may not be received. This allowance is based upon management’s estimates 

and analysis. The allowance was estimated at $2,118
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Leases 

 

The District recognizes a lease liability and an intangible right-to-use leased asset in the government-wide 

financial statements. The District measures the lease liability at the present value of payments expected to be 

made during the lease term. Subsequently, the lease liability is reduced by the principal portion of lease 

payments made. The right-to-use leased asset is initially measured as the initial amount of the lease liability, 

plus certain initial direct costs. Subsequently, the right-to-use leased asset is amortized on a straight-line basis 

over the shorter of the lease term or the useful life of the underlying asset.  

 

The District recognizes a lease receivable and a deferred inflow of resources in the government-wide financial 

statements. At the commencement of a lease, the District initially measures the lease receivable at the present 

value of payments expected to be received during the lease term. Subsequently, the lease receivable is reduced 

by the principal portion of lease payments received. The deferred inflow of resources is initially measured as the 

initial amount of the lease receivable, adjusted for lease payments received at or before the lease 

commencement date. Subsequently, the deferred inflow of resources is recognized as revenue over the life of 

the lease term. 

 

Pensions 

 

For purposes of measuring the net pension liability, deferred outflows/inflows of resources related to pensions 

and pension expense, information about the fiduciary net position of the California State Teachers’ Retirement 

System (CalSTRS) and the California Public Employees’ Retirement System (CalPERS) plan for schools (Plans) and 

additions to/deductions from the Plans’ fiduciary net position have been determined on the same basis as they 

are reported by CalSTRS and CalPERS. For this purpose, benefit payments (including refunds of employee 

contributions) are recognized when due and payable in accordance with the benefit terms. Member 

contributions are recognized in the period in which they are earned. Investments are reported at fair value. The 

aggregate net pension liability attributable to the governmental activities will be paid by the fund in which the 

employee worked.  

 

Postemployment Benefits Other Than Pensions (OPEB)  

 

For purposes of measuring the net OPEB liability, deferred outflows/inflows of resources related to OPEB, and 

OPEB expense, information about the fiduciary net position of the District OPEB Plan and CalSTRS Medicare 

Premium Payment (MPP) Program and additions to/deductions from fiduciary net position have been 

determined on the same basis as they are reported by the District Plan and MPP. For this purpose, the District 

Plan and MPP recognize benefit payments when due and payable in accordance with the benefit terms. 

Investments are reported at fair value, except for money market investments and participating interest-earning 

investment contracts that have a maturity at the time of purchase of one year or less, which are reported at 

cost. The aggregate net OPEB liability will be paid primarily by the General Fund.  
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Unearned Revenue  

 

Unearned revenue arises when resources are received
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Implementation of GASB Statement No. 92 

 

In January 2020, the GASB issued Statement No. 92, *�	�)��
+,+,. The objectives of this statement are to 

enhance comparability in accounting and financial reporting and to improve the consistency of authoritative 

literature by addressing practice issues that have been identified during implementation and application of 

certain GASB Statements. This Statement addresses a variety of topics and includes specific provisions about the 

following: 

 

• The effective date of Statement No. 87, ������, and Implementation Guide No. 2019-3, ������, for interim 

financial reporting 

• Reporting of intra-entity transfers of assets between a primary government employer and a component 

unit defined benefit pension plan or defined benefit other postemployment benefit (OPEB) plan 

• The applicability of Statement No. 73, �����	��	�
�	�
��	�	����
�� ����	�
���
��	���	�
�	�
�������
������


-.��
���
/��
!��.�	
�.�
��� �
��
��#
�������	�
/�0
12�
�	�
���	���	��
��
������	
��������	�
��
��#


�������	��
13
�	�
12, as amended, and No. 74, ��	�	����
�� ����	�
���
������ ��'��	�
#�	����
���	�


*�.��
-.�	
��	���	
���	�, as amended, to reporting assets accumulated for postemployment benefits 

• The applicability of certain requirements of Statement No. 84, 
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Implementation of GASB Statement No. 93 

 

In March 2020, the GASB issued Statement No. 93, 
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

General Authorizations 

 

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 

schedules below: 

 
Maximum Maximum Maximum
Remaining Percentage Investment
Maturity of Portfolio in One Issuer
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

General Obligation Bonds 

 

1998 General Obligation Bonds – Measure G 

 

On November 3, 1998, the District voters authorized the issuance and sale of general obligation bonds totaling 

$19,000,000. Proceeds from the sale of the bonds were used to finance the construction of a new campus and 

for the alterations and additions to existing classrooms and other District facilities. 

 

The bonds have a final maturity to occur on August 1, 2030, with interest rates from 2.00 to 5.00%. At June 30, 

2022, the principal balance outstanding was $8,740,000, with an unamortized premium received on issuance of 

the bonds that amounted to $498,563. 

 

2008 General Obligation Bonds – Measure Q (SFID #1 – Northern) 

 

On June 3, 2008, the District voters authorized the issuance and sale of general obligation bonds totaling 

$11,800,000. Proceeds from the sale of the bonds were used to improve the quality of education, construct 

classrooms and a library; renovate existing classrooms and facilities; acquire land; improve energy efficiency; 

upgrade electrical systems to improve access to computers and technology; and make the District eligible for 

State matching funds. 

 

The bonds have a final maturity to occur on August 1, 2037, with interest rates from 2.00 to 6.19%. At June 30, 

2022, the principal balance outstanding was $10,508,550, with an unamortized premium received on issuance of 

the bonds that amounted to $833,051. 

 

2008 General Obligation Bonds – Measure C (SFID #2 – Coalinga) 

 

On November 4, 2008, the District voters authorized the issuance and sale of general obligation bonds totaling 

$11,600,000. Proceeds from the sale of the bonds were used to improve the quality of education; renovate and 

construct classrooms and educational facilities; acquire land; improve energy efficiency; upgrade electrical 

systems to improve access to computers and technology; and make the District eligible for up to $50.0 million in 

State matching funds. 

 

The bonds have a final maturity to occur on August 1, 2038, with interest rates from 2.00 to 12.00%. At June 30, 

2022, the principal balance outstanding was $11,191,610, with an unamortized premium received on issuance of 

the bonds that amounted to $353,733. 

 

2008 General Obligation Bonds – Measure E (SFID #3 – Lemoore) 

 

On November 4, 2008, the District voters authorized the issuance and sale of general obligation bonds totaling 

$31,000,000. Proceeds from the sale of the bonds will be used to improve the quality of education; construct 

and improve classrooms and educational facilities; acquire land; improve energy efficiency; upgrade electrical 

systems to improve access to computers and technology; and make the District eligible for up to $70.6 million in 

State matching funds. 
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

The bonds have a final maturity to occur on August 1, 2041, with interest rates from 1.88 to 11.94%. At June 30, 

2022, the principal balance outstanding was $21,452,579, with an unamortized premium received on issuance of 

the bonds that amounted to $847,532. 

 

2012 General Obligation Bonds – Measure L (SFID #3 - Lemoore) 

 

On November 6, 2012, the District voters authorized the issuance and sale of general obligation bonds totaling 

$12,655,000. Proceeds from the sale of the bonds were used to finance the renovation, equipping and 

construction of classrooms and college facilities, 



 

39 

West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Debt Maturity 

 

General Obligation Bonds 

 
Bonds

Outstanding Bonds
Issue Maturity Interest Original Beginning Accreted Outstanding
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Leases 

 

The District has entered into agreements to lease equipment. The District’s liability for lease agreements is 

summarized below: 

 
Balance,

July 1, 2021, Balance,
as restated Additions Deductions June 30, 2022

Equipment 252,833$        19,596$           (85,133)$         187,296$           

Leases

 
Equipment Leases 

 

The District entered into several agreement to lease equipment for five years, through the 2026-2027 fiscal year. 

Under the terms of the lease, the District pays monthly payments ranging from $300 to $2,060, which amounted 

to total principal and interest costs of $93,584. Annual interest rates charged on the leases are 2.90% to 4.82%. 

At June 30, 2022, the District has recognized a right to use asset of $427,640 and a lease liability of $187,296 

related to these agreements. During the fiscal year, the District recorded $84,876 in amortization expense and 

$8,451 in interest expense for the right to use of the equipment. 

 

The District’s liability on lease agreements is summarized below: 

 
Principal Interest Total

84,522$             5,221$               89,743$             
62,597               2,366                 64,963               
31,640               743                     32,383               

7,830                 121                     7,951                 
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Rate of Return 

 

For the year ended June 30, 2022, the annual money-weighted rate of return on investments, net of investment 

expense was (13.59%). The money-weighted rate of return expresses investment performance, net of 

investment expense, adjusted for the changing amounts actually invested. 

 

Net OPEB Liability of the District 

 

The District’s net OPEB liability of $2,437,891 was measured as of June 30, 2022, by an actuarial valuation as of 

that date. The components of the net OPEB liability of the District at June 30, 2022, were as follows: 

 
Total OPEB liability 17,720,936$     
Plan fiduciary net position (15,283,045)      

Net OPEB liability 2,437,891$       

Plan fiduciary net position as a percentage of the total OPEB liability 86.24%

 
Actuarial Assumptions 

 

The total OPEB liability in the June 30, 2022, actuarial valuation was determined using the following 

assumptions, applied to all periods included in the measurement, unless otherwise specified: 

 
Inflation 2.50 percent 
Salary increases 2.75 percent
Discount rate 5.75 percent
Investment rate of return 5.75 percent, net of OPEB plan investment expense
Healthcare cost trend rates 4.00 percent

 
The discount rate was based on the Bond Buyer 20-bond General Obligation Index. 

 

Mortality rates were based on the 2020 CalSTRS Mortality Table for certificated employees and the 2017 

CalPERS Active Mortality for Miscellaneous Employees Table for classified employees. Mortality rates vary by 

age and sex. (Unisex mortality rates are not often used as individual OPEB benefits do not depend on the 

mortality table used.)  If employees die prior to retirement, past contributions are available to fund benefits for 

employees who live to retirement. After retirement,
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

The long-term expected rate of return on OPEB plan investments was determined using a building-block method 

in which best-estimate ranges of expected future re
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

The deferred outflows/(inflows) of resources related to the difference between projected and actual earnings on 

OPEB plan investments will be amortized over a closed five-year period and will be recognized in OPEB expense 

as follows: 

 
Deferred

Year Ended Outflows/(Inflows)
June 30, of Resources

306,598$                 
299,882                    
255,312                    
591,175                    

Total 1,452,967$              

2023
2024
2025
2026

 
The deferred outflows/(inflows) of resources relate
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West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

A full description of the MPP Program regarding benefit provisions, assumptions (for funding, but not accounting 

purposes), and membership information is listed in the June 30, 2020 annual actuarial valuation report, 

Medicare Premium Payment Program Actuarial Valuation. This report and CalSTRS audited financial information 

are publicly available reports that can be found on the CalSTRS website under Publications at: 

http://www.calstrs.com/member-publications. 

 

Benefits Provided 

 

The MPP Program pays Medicare Part A premiums and Medicare Parts A and B late enrollment surcharges for 

eligible members of the State Teachers Retirement Plan (STRP) Defined Benefit (DB)Program who were retired 

or began receiving a disability allowance prior to July 1, 2012 and were not eligible for premium free Medicare 

Part A. The payments are made directly to the Centers for Medicare and Medicaid Services (CMS) on a monthly 

basis. 

 

The MPP Program is closed to new entrants as members who retire after July 1, 2012, are not eligible for 

coverage under the MPP Program. 

 

The MPP Program is funded on a pay-as-you go basis from a portion of monthly District benefit payments. In 

accordance with California ��������	
���� Section 25930, benefit payments that would otherwise be credited to 

the DB Program each month are instead credited to the MPP Program to fund monthly program and 

administrative costs. Total redirections to the MPP Program are monitored to ensure that total incurred costs do 

not exceed the amount initially identified as the cost of the program.  

 

Net OPEB Liability and OPEB Expense 

 

At June 30, 2022, the District reported a liability of $144,944 for its proportionate share of the net OPEB liability 

for the MPP Program. The net OPEB liability was mea
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Actuarial Methods and Assumptions 

 

The June 30, 2021 total OPEB liability was determined by applying updated procedures to the financial reporting 

actuarial valuation as of June 30, 2020, and rolling forward the total OPEB liability to June 30, 2021, using the 

assumptions listed in the following table: 

 

Measurement Date
Valuation Date
Experience Study July 1, 2015 through June 30, 2014 through

June 30, 2018 June 30, 2018
Actuarial Cost Method Entry age normal Entry age normal
Investment Rate of Return
Medicare Part A Premium Cost Trend Rate
Medicare Part B Premium Cost Trend Rate

June 30, 2021
June 30, 2020

2.16%
4.50%
5.40%

June 30, 2020
June 30, 2019

2.21%
4.50%
5.40%

 
For the valuation as of June 30, 2020, CalSTRS uses a generational mortality assumption which involves the use 

of a base mortality table and projection scales to reflect expected annual reductions in mortality rates at each 

age, resulting in incases in life expectancies each year into the future. The base mortality tables are CalSTRS 

custom tables derived to best fit the patterns of m
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A full description of the pension plan regarding benefit provisions, assumptions (for funding, but not accounting 

purposes), and membership information is listed in the June 30, 2020, annual actuarial valuation report, Defined 

Benefit Program Actuarial Valuation. This report and CalSTRS audited financial information are publicly available 

reports that can be found on the CalSTRS website under Publications at:  

http://www.calstrs.com/member-publications.  

 

Benefits Provided 

 

The STRP provides retirement, disability, and survivor benefits to beneficiaries. Benefits are based on members’ 

final compensation, age, and years of service credit. Members hired on or before December 31, 2012, with 

five years of credited service are eligible for the normal retirement benefit at age 60. Members hired on or after 

January 1, 2013, with five years of credited service are eligible for the normal retirement benefit at age 62. The 

normal retirement benefit is equal to 2.0% of final compensation for each year of credited service.  

 

The STRP is comprised of four programs:  Defined Benefit Program, Defined Benefit Supplement Program, Cash 

Balance Benefit Program, and Replacement Benefits Program. The STRP holds assets for the exclusive purpose of 

providing benefits to members and beneficiaries of these programs. CalSTRS also uses plan assets to defray 

reasonable expenses of administering the STRP. Although CalSTRS is the administrator of the STRP, the State is 

the sponsor of the STRP and obligor of the trust. In addition, the State is both an employer and nonemployer 

contributing entity to the STRP. 

 

The District contributes exclusively to the STRP Defined Benefit Program; thus disclosures are not included for 

the other plans.  

 

The STRP Defined Benefit Program provisions and benefits in effect at June 30, 2022, are summarized as follows: 

 

On or before On or after

Hire date  December 31, 2012 January 1, 2013

Benefit formula
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Actuarial Methods and Assumptions 

 

Total pension liability for STRP was determined by applying updated procedures to a financial reporting actuarial 
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 

 Resources Related to Pensions 

 

As of June 30, 2022, the District reported net pension liabilities for its proportionate share of the CalPERS net 

pension liability totaling $18,509,205. The net pension liability was measured as of June 30, 2021. The District’s 

proportion of the net pension liability was based on a projection of the District’s long-term share of 

contributions to the pension plan relative to the projected contributions of all participating college districts, 

actuarially determined. The District’s proportionate share for the measurement periods of June 30, 2021 and 

June 30, 2020, was 0.0910% and 0.1108%, respectively, resulting in a net decrease in the proportionate share of 

0.0198%. 

 

For the year ended June 30, 2022, the District recognized pension expense of $91,400. At June 30, 2022, the 
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The deferred inflows of resources related to the difference between projected and actual earnings on pension 

plan investments will be amortized over a closed five-year period and will be recognized in pension expense as 

follows: 

 

Deferred

Outflows/(Inflows)

of Resources

(1,781,497)$          
(1,638,247)             
(1,707,978)             
(1,975,560)             

Total (7,103,282)$          

2025

2023

Year Ended

June 30,

2024

2026

 
The deferred outflows/(inflows) of resources related to the change in proportion and differences between 

contributions made and District’s proportionate share of contributions, differences between expected and 

actual experience in the measurement of the total pension liability, and changes of assumptions will be 
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Actuarial Methods and Assumptions 

 

Total pension liability for the SEP was determined by applying update procedures to the financial reporting 

actuarial valuation as of June 30, 2020, and rolling forward the total pension liability to June 30, 2021. The 

financial reporting actuarial valuation as of June 30, 2020, used the following methods and assumptions, applied 

to all prior periods included in the measurement: 

 

Valuation date



 

61 

West Hills Community College District 
Notes to Financial Statements 

June 30, 2022 

 

 

Discount Rate 

 

The discount rate used to measure the total pension
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West Hills Community College District 
Schedule of Changes in the District’s Net OPEB Liability and Related Ratios 

Year Ended June 30, 2022 

 

 
2022 2021 2020 2019 2018

Total OPEB Liability

Service cost 653,601$        606,702$        581,099$        565,546$        550,410$        

Interest 939,474          900,245          1,005,740       940,250          879,524          

Difference between expected and 

actual experience 437,440          -                      (1,941,248)      -                      -                      

Changes of assumptions -                      422,035          419,765          -                      -                      

Benefit payments (642,910)         (592,775)         (501,224)         (510,828)         (510,828)         

Net change in total OPEB liability 1,387,605       1,336,207       (435,868)         994,968          919,106          

Total OPEB Liability - Beginning 16,333,331     14,997,124     15,432,992     14,438,024     13,518,918     

Total OPEB Liability - Ending (a) 17,720,936$   16,333,331$   14,997,124$   15,432,992$   14,438,024$   

Plan Fiduciary Net Position

Contributions - employer 3,941,490$     683,983$        603,644$        1,134,278$     1,010,828$     

Contributions - employee -                      -                      -                      -                      120,650          

Expected investment income 632,002          2,381,980       500,551          626,378          618,848          

Differences between projected and actual

earnings on OPEB plan investments (2,758,099)      

1,134,278



 

See Note to Required Supplementary Information 64 

West Hills Community College District 
Schedule of OPEB Investment Returns 

Year Ended June 30, 2022 

 

 
2022*

Annual money-weighted rate of return, 
net of investment expense -13.59%

/���6  In the future, as data becomes available, ten years of information will be presented.

*Information regarding the annual money-weighted rate of return, net of investment
expense, prior to the 2021-2022 fiscal year is unavailable.
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West Hills Community College District 
Schedule of District’s Proportionate Share of the Net OPEB Liability – MPP Program 

Year Ended June 30, 2022 

 

 
Year ended June 30, 2022 2021 2020 2019 2018

Proportion of the net OPEB liability 0.0363% 0.0476% 0.0449% 0.0474% 0.0467%

Proportionate share of the net OPEB liability 144,944$        190,275$        177,198$        181,425$        196,397$        

Covered payroll N/A
1

N/A
1

N/A
1

N/A
1

N/A
1

Proportionate share of the net OPEB liability 

as a percentage of it’s covered payroll N/A
1

N/A
1

N/A
1

N/A
1

N/A
1

Plan fiduciary net position as a percentage 

of the total OPEB liability -0.80% -0.71% -0.81% -0.40% 0.01%

Measurement Date June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017

1 
As of June 30, 2012, active members are no longer eligible for future enrollment in the MPP Program; therefore,

the covered payroll disclosure is not applicable.

/��� : In the future, as data becomes available, ten years of information will be presented.
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Schedule of the District Contributions for Pensions 
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2018 2017 2016 2015

CalSTRS

Contractually required contribution 2,074,796$     1,767,677$     1,385,055$     1,070,578$      
Contributions in relation to the contractually 

required contribution (2,074,796)      (1,767,677)      (1,385,055)      (1,070,578)       

Contribution deficiency (excess) -$                     -$                     -$                     -$                     

Covered payroll 14,378,351$   14,051,486$   12,908,248$   12,056,059$    

Contributions as a percentage of covered payroll 14.43% 12.58% 10.73% 8.88%

CalPERS

Contractually required contribution 2,511,516$     2,036,677$     1,562,564$     1,386,708$      
Contributions in relation to the contractually 

required contribution (2,511,516)      (2,036,677)      (1,562,564)      (1,386,708)       

Contribution deficiency (excess) -$                     -$                     -$                     -$                     

Covered payroll 16,170,987$   14,665,013$   13,189,533$   11,780,715$    
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The West Hills Community College District was established in September 1932. The West Hills Community 

College District provides postsecondary education to the students of Coalinga-Huron Unified School District, 

Lemoore Union High School District, Riverdale Joint Unified School District, Golden Plains Unified School District, 

Firebaugh-Las Deltas Unified School District, Reef-Sunset Unified School District, and Mendota Unified School 

District. The West Hills Community College District maintains a District Office, a Coalinga College, a Lemoore 

College, the North District Center in Firebaugh, and a center at NAS Lemoore. There were no changes in the 

boundaries of the District during the fiscal year.  

 

Member Office Term Expires

Mark McKean President 2024

Jeff Levinson Vice President 2022

Nina Oxborrow Clerk/Secretary 2022

Steve Cantu Member 2024

Crystal Jackson Member 2024

Marin Maldonado Member 2024

Salvador Raygoza Member 2022

Dr. Kristin Clark Chancellor

Shanna Ahrens Vice Chancellor of Business and Fiscal Services
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Federal Financial Pass-Through Amounts

Assistance Entity Passed
Listing/Federal Identifying Federal through to
CFDA Number Number Expenditures Subrecipients

U.S. Department of Education

Student Financial Assistance Cluster

Federal Pell Grant Program 84.063 9,281,766$          -$                    

Federal Direct Student Loans 84.268 729,830               -                      

Federal Supplemental Educational Opportunity Grants (FSEOG) 84.007 222,867               -                      

Federal Work-Study Program 84.033 228,286               -                      

Subtotal Student Financial Assistance Cluster 10,462,749          -                      

TRIO Cluster

Upward Bound 84.047A 956,970               -                      

Upward Bound - Math and Science 84.047M 301,250               -                      

Upward Bound - Veterans 84.047V 295,739               -                      

Student Support Services 84.042A 166,585               -                      

Subtotal TRIO Cluster 1,720,544            -                      

COVID-19: Higher Education Emergency Relief Funds,

Student Aid Portion 84.425E 6,207,324            -                      

COVID-19: Higher Education Emergency Relief Funds,

Institutional Portion 84.425F 5,230,261            -                      

Subtotal 11,437,585          -                      

CAMP Services 84.149A 481,563               -                      

High School Equivalency Program 84.141A 504,532               -                      

California Consortium for Equitable Change in HSI OER 84.116T 552,781               323,010         

Passed through California Community Colleges Chancello
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West Hills Community College District 
Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2022 

 

 
Federal Financial Pass-Through Amounts

Assistance Entity Passed
Listing/Federal Identifying Federal through to
CFDA Number Number Expenditures Subrecipients Grantor/Program or Cluster Title

Federal Grantor/Pass-Through

 
U.S. Department of Labor

PMS - National Farm Worker 17.264 927,502$             -$                    

Workforce Innovation and Opportunity Act (WIOA) Cluster

Passed through Fresno Regional Workforce Development Board
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West Hills Community College District 
Schedule of Expenditures of State Awards 

Year Ended June 30, 2022 

 

 
Program Revenues

Cash Accounts Unearned Total Program
Received Receivable
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West Hills Community College District 
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West Hills Community College District 
Reconciliation of ��������	
���� Section 84362 (50 Percent Law) Calculation 

Year Ended June 30, 2022 

 

Object/TOP 

Codes

Reported

Data

Audit 

Adjustments

Revised

Data

Reported

Data

Audit 

Adjustments

Revised

Data
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West Hills Community College District 
Reconciliation of ��������	
���� Section 84362 (50 Percent Law) Calculation 

Year Ended June 30, 2022 

 

 

Object/TOP 

Codes

Reported

Data

Audit 

Adjustments

Revised

Data

Reported

Data

Audit 

Adjustments

Revised

Data
Other Operating Expenses and Services 5000 -$                     -$                     -$                     1,040,796$    -$                     1,040,796$    
Capital Outlay 6000

Library Books 6300 -                       -                       -                       -                       -                       -                       
Equipment 6400 -                       -                       -                       -                       -                       -                       

Equipment - Additional 6410 -                       -                       -                       -                       -                       -                       
Equipment - Replacement 6420 -                       -                       -                       -
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West Hills Community College District 
Reconciliation of Government Funds to the Statement of Net Position 

Year Ended June 30, 2022 

 

 

Amounts reported for governmental activities in the Statement 
of Net Position are different because

Total fund balance
General Funds 28,870,707$     
Special Revenue Funds 2,987,637         
Capital Project Funds
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Reconciliation of Government Funds to the Statement of Net Position 
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Proposition 30 Education Protection Account (EPA) Expenditure Report 

 

This schedule provides information about the District’s EPA proceeds and summarizes the expenditures of EPA 

proceeds. 

 

Reconciliation of Government Funds to the Statement of Net Position  

 

This schedule provides a reconciliation of the adjustments necessary to bring the District’s internal fund financial 

statements, prepared on a modified accrual basis, to the government-wide full accrual basis financial statements 

required under GASB Statements No. 34 and No. 35 business-type activities reporting model. 
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Independent Auditor’s Report on Compliance for Each Major Federal Program; Report on Internal 

Control over Compliance Required by the Uniform Guidance 

Board of Trustees 

West Hills Community College District 

Coalinga, California 

Report on Compliance for Each Major Federal Program 

������������	����	&�������	��'����	��

We have audited West Hills Community College District’s (the District) compliance with the types of 

compliance requirements identified as subject to audit in the OMB
��� ���	��
��  ����	�
that could 

have a direct and material effect on each of the District’s major federal programs for the year ended 

June 30, 2022. The District’s major federal programs are identified in the summary of auditor’s results 

section of the accompanying schedule of findings and questioned costs. 

In our opinion, the District complied, in all material respects, with the compliance requirements referred 

to above that could have a direct and material effect on each of its major federal programs for the year 

ended June 30, 2022. 

�	����
���������������	����	&�������	��'����	��

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
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������������������
��	�	�������
���(�����	����

 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements 

of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 

District’s federal programs.  

 

��������������������������
�������������
�(�����	����

 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 

compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on the District’s compliance based on our audit. Reasonable assurance is a high level of 

assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 

accordance with GAAS, ����	��	�
������	� ���	�����, and the Uniform Guidance will always detect 

material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 

fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 

requirements referred to above is considered material, if there is a substantial likelihood that, 

individually or in the aggregate, it would influence the judgment made by a reasonable user of the 

report on compliance about the District’s compliance with the requirements of each major federal 

program as a whole. 

 

In performing an audit in accordance with GAAS, ����	��	�
������	�
���	�����, and the Uniform 

Guidance, we: 




• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the District’s compliance with the compliance 

requirements referred to above and performing such other procedures as we considered 

necessary in the circumstances. 

 

• Obtain an understanding of the District’s internal control over compliance relevant to the audit 

in order to design audit procedures that are appropriate in the circumstances and to test and 

report on internal control over compliance in accordance with the Uniform Guidance, but not 

for the purpose of expressing an opinion on the effectiveness of the District’s internal control 

over compliance. Accordingly, no such opinion is expressed. 

 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 

internal control over compliance that we identified during the audit. 
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Report on Internal Control over Compliance 




Our consideration of internal control over compliance was for the limited purpose described in the 

Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 

deficiencies in internal control over compliance that might be material weaknesses or significant 

deficiencies in internal control over compliance and therefore, material weaknesses or significant 

deficiencies may exist that were not identified. However, as discussed below we did identify a deficiency 

in internal control over compliance that we consider to be a material weakness. 

 

A
�������	�'
�	
�	���	��
��	����
����
��� ���	�� exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 

requirement of a federal program on a timely basis.
A
��������
!��5	���
�	
�	���	��
��	����
����


��� ���	�� is a deficiency, or a combination of deficiencies, in internal control over compliance, such 

that there is a reasonable possibility that material noncompliance with a type of compliance 

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 

���	�����	�
�������	�'
�	
�	���	��
��	����
����
��� ���	�� is a deficiency, or a combination of deficiencies, 

in internal control over compliance with a type of compliance requirement of a federal program that is 

less severe than a material weakness in internal control over compliance, yet important enough to merit 

attention by those charged with governance. We consider the deficiency in internal control over 

compliance described in the accompanying schedule of findings and questioned costs as item 2022-001 

to be a material weakness. 

 

����	��	�
������	�
���	�����
requires the auditor to perform limited procedures on the District’s 

response to the internal control over compliance finding identified in our compliance audit described in 

the accompanying schedule of findings and questioned costs. The District’s response was not subjected 

to the other auditing procedures applied in the audit of compliance and, accordingly, we express no 

opinion on the response. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  

 
Rancho Cucamonga, California 

January 23, 2023 
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Independent Auditor’s Report on State Compliance 

Board of Trustees 

West Hills Community College District 

Coalinga, California 

Report on State Compliance 

We have audited West Hills Community College District’s (the District) compliance with the types of 

compliance requirements described in the 2021-2022 California Community Colleges Chancellor’s Office 

��	�������
&�������
�����
$�	��� applicable to the state laws and regulations listed in the table below 

for the year ended June 30, 2022.  

��������

In our opinion, the District complied, in all material respects, with the compliance requirements referred 

to above that are applicable to the State programs noted in the table below, that were audited for the 

year ended June 30, 2022. 

�	����
���������� 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America (GAAS); the standards applicable to financial audits contained in ����	��	�


������	�
���	�����, issued by the Comptroller General of the United States (����	��	�
������	�


���	�����); and the standards and procedures identified in the 2021-2022 California Community 

Colleges Chancellor’s Office ��	�������
&�������
�����
$�	���. Our responsibilities under those standards 

and the 2021-2022 California Community Colleges Chancellor’s Office ��	�������
&�������
�����
$�	��� 

are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the District and to meet our other ethical responsibilities, in 

accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion on state compliance 

with the compliance requirements subject to audit in the 2021-2022 California Community Colleges 

Chancellor’s Office ��	�������
&�������
�����
$�	���. Our audit does not provide a legal determination 

of the District’s compliance with the compliance requirements referred to above. 
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West Hills Community College District 
Summary of Auditor’s Results 

Year Ended June 30, 2022 

 

 
FINANCIAL STATEMENTS

Type of auditor’s report issued Unmodified

Internal control over financial reporting:
Material weaknesses identified No
Significant deficiencies identified not considered

to be material weaknesses None Reported

Noncompliance material to financial statements noted? No

FEDERAL AWARDS

Internal control over major program:
Material weaknesses identified Yes
Significant deficiencies identified not considered

to be material weaknesses None Reported

Type of auditor’s report issued on compliance 
for major programs: Unmodified
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West Hills Community College District 
State Compliance Findings and Questioned Costs 

Year Ended June 30, 2022 

 

 

None reported. 
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West Hills Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

 

 

Except as specified in previous sections of this report, summarized below is the current status of all audit 

findings reported in the prior year’s Schedule of Findings and Questioned Costs. 

 

Financial Statement Findings 

 

None reported. 

 

Federal Awards Findings 
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West Hills Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

 

 

 Current Status 

 Partially implemented. 
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West Hills Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

 

 

2021-003 – Instructional Service Agreements (ISA) 

 

Criteria or Specific Requirement 

The contracting entity is required to certify that the direct education costs of the activity are not now, 

and are not going to be, funded through other sources.  

 

Condition 

We noted one 2021 Memorandum of Understanding with 




